' PENNICHUCK

PITTSFIELD AgUEDUCT COMPANY, INC.
25 Manchester Street
Merrimack, NH 03054
603-882-5191 (phone)
603-913-2305(fax)

SENT VIA CERTIFIED MAIL
June 23, 2010

Debra A. Howland

Executive Director and Secretary

New Hampshire Public Utilities Commission
21 S. Fruit Street, Suite 10

Concord, NH 03301-2429

Subject: Order of Notice Publication Affidavits
DW 10-090

Dear Ms. Howland:

Please find enclosed original affidavits of publication for Order of Notice 25,106
dated June 4, 2010 for your records:

1. The Concord Monitor
2. The Suncook Valley Sun

| trust you will find this satisfactory.

Sincerely,

Bonalyn J. Hartley

Vice President, Administration & Regulatory Affairs
Pittsfield Aqueduct Company, Inc.

Enclosures

cc:  Sarah B. Knowlton, Esq., McLane, Graf, Raulerson & Middleton

H:\PAC 2010 Rate Case\Rate Case Correspondence\ORDER OF NOTICE DW 10-090 for NHPUC.DOC



:Chapter. Puc 1600, “supportingits proposed permanem‘ rafe ‘increase

PUBLIC NOTICE.

STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION

i DW 10-090
PITTSFIELD AQUEDUCT COMPANY, INC; ,
Permcmenf and Temporarv Rate lncrease Proceedms
Order Suspending Proposed Tariffs :

and
Schedulmg Prehearing Conference

______ __SJJ_O-
June 4, 2010

P:ﬁsfleld Aqueduct: Company, lnc (PAC) provides wa’rer servuce 10‘

approx:mm‘ely 650" customers “in ‘the Town:of Pittsfield: On April 6,

2010, ‘PAC filed o notice of ‘intent 1o increose rates. On May 6, 2010,

PAC filed schedules and materials, pursuant to0°N.H. Code Admin: R.

and.a petition for temporary rates.

PAC seeks d permanent increase in ifs annuul gross opemﬂng reve-
nues:of:$121,328: In-addition, PAC seeks d step adjustment 1o recover
plant. additions: beyond the 2009. The proposed. additional revenues for
the step increase total $32,230 in-'gross operating revenues, which
would: bring the combined increase to°25.29% or. total.révenue: increas-

es of;$153,609. PAC proposes to.collect revenues from: each’ cusiomer

class in:-accordance with its'most recent Cost of Service Study, dated
April:2010. The. proposed combined:permanent ond step rate incredses
would result in ‘0.22.99% increase for general ‘metered customers,
16:20% :for- private protection customers; and 35.78% for ‘municipal hy-
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drants.. As a result of the proposed increase in revenue, PAC projecis .

that an.average annual: residential ‘bill for o single family home would
be approximately $725, based on average onnudl Usage of 71 hundred
cubic feet. This would represent.an-increase of $12.81 per month over

“current rotfes.
| PAC also seeks approval of o Water Investment and Conservation
Adijustment (WICA) surcharge to cover- the replacement and rehabili-

tation of water mains, services and, when necessary, the replacement

of wajer mefers. and. fire hydrants. . This: WICA: charge, -if .approved;. :

would allow PAC 10 increase rates annually no morethan 5:407:5%:

PAC nlso. petitioned: for femporary rates, which, if approved, would -
resulf “in o femporary  increasevin’ annual - operating - revenues of .

$115,289, or 18.99%. Apportioning this increase pursuant o its -mostires’

ceni. Cost, of Service Study, this increase would result in o 16,79% in-
crease for general. mefered cus’romers, 0 .10.37% increase. for privaie
fire profection, and d.28.967% incredse for municipal hydrants.
nroposed femporary.increase in-rotes, if approved, would incredase dn
typical annual :residential bill (assuming “usage of 71 ‘hundred cubic
feet} from $571.20 0 $688.44 or-a-femporary .monthly incredse of $9.77;
in support.of its request.for tempordry. rates; PAC. states that. ifs. re-

The"

1 fourth day of June

FURTHER ORDERED, that pUrsuant 1o N.H. Code A
203.12, PAC notify all: persans desiring:-to-be heard at ’fh?sm llxlemsngpgg
‘publishing by June 16,.2010 o display.advertfisement permmmg to_ the
Prehearing‘Conference; defails of which 'shall be determined in ‘consul-
tation between PAC and the Executive Director; and it is’

FURTHER ORDERED, that pursuant 10 ‘N.H. Code Admin. R. Puc
203.12; any party seeking ’ro intervene ‘in the proceeding shall submif to
the Commission. seven copies of a Petition fo Infervene with copies
sent fo ‘PAC dnd the Office of the Consumer: Advocate on or before
July .9, 2010, such Petition stating the facts demonstrating. how its
:;;guf;fséedazgne? dptgvsﬁges, lmrgunmes or -other. substantial interests

ed by the .proceeding, as. require
R..Puc 203,17 and RSA 541:A" 32,1:(b); and ?‘r is d’by M Lode Admm

FURTHER ORDERED, that any .party. obiecting to ‘a petition to in-
tervene make said Obiection on or.before Julyld4, 2010; and.it is

FURTHER ORDERED, that. pursuani to.N.H, Code Admin.:R: Puc’
203.12(a)(5); ‘each party ‘has the nghf 1o have’ an cnﬁomey represent

| “them at their own expense.

By.order of the Pugl(;coummes Commlss:on of New Hampshn’e 1hns

Thomas B. Getz, Chmrman

| Clifton C. Below, Commissioner

Amy L. lgnanus, Commnssxoner o

——

turn on'investment hads declined 10 4.12% ot 395 basis ‘points lower than™ |

its lost authorized return on investment of 8.0%. PAC states:its actual
raté of return for February..2010.was 2.95%. PAC sfcn‘es temporary
rates, ot the requested level, would enable it to earn its last allowed

rate of return. According to PAC, the deteriorgtion in its overall rate

of return is in part due to mandafed capital improvements, replace-

I ment .of aging infrastructure, increased  property taxes, increased
Aiability insurance for two reservoir. dams, and decreased revenue
from declining sales.

PAC requests that temporary rates take effect for service on of affer
June6;°2010, or the date its'customers are first-noticed of the proposed
increase; whichever comes first.’ Should. temporary rates be dpproved,

customers® bills will -be-reconciled - with-any permunem‘ rm‘es approved,

by the:Commission in this proceeding.

The:filing raises;, infer.alia, issues related to: RSA 378:7 and whether
the proposed increased temporary, permanent, and step adiustment to
rates are lawful, just, and reasonable; whether test.year expenses ‘and
pro forma adiustiments are reasonable; RSA 378128 and wheiher ihe
calcUlation of rate: base  represents prudent mves?menf in. properiy

that:is-used and-useful; the determination of d .reasonable rate of re-

furn, including an ‘appropriate capital structure; .whether the .level of
revenues used for. calculating the revenue requirement: is: reasoncble;
and whether ‘the proposed.rafe :design to recover its proposed revenue
deficiency is fair dand reasonable; and whe\‘her o WICA surcharge is
reasonable and -appropriate for PAC: & : i

Based on the foregoing, if+is hereby- :

ORDERED, thai Pittsfield Aqueduct Company, Inc:’s NHPUC NO. 5
WATER - Proposed Eighth: Revised-Pages 38, 39; 40, and+Proposed
Second-Revised Pdge 44 are hereby suspended; ‘and it is

FURTHER .ORDERED, that'a Prehearing .Conference, pursuant to
N.H. Code Admin, R. Puc 203.15, be held.before the Commission locat-
ed at'21°S. Fruit St., Suite 10," Concord, New Hampshire on July 14,
2010 ot 10:00 of wh!ch each party and Commission Staff will provide o
preliminary-summary-cf its positions regarding:the filing; and-it:is

FURTHER ORDERED, that, immedigialy following the ‘Prehearing
Conference, PAC, Commission Std#, onhd dnvy infervenors hold o tech-
nical:session o review the issues ond recommend o proposed procedu-
ral schedule for consideration of theissues roised by-the filing; and.it

Attested by:

Lori A. Davis, Assistant Secreturv
June 15



, Opportumtles-' L
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